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The debtor sought to recover postpetition payments made by
the debtor in possession to a vendor for the purchase of goods
supplied to debtor’s affiliate.  The debtor contended that the
disputed payments could be recovered under § 549(a) and as a
mistaken payment under Oregon law.  The court rejected the
debtor’s arguments and denied recovery.  

With regard to § 549(a), the court held that the payments
were authorized by § 363(c)(1), which allows a trustee or debtor
in possession operating a debtor’s business to enter into
transactions and use estate property in the ordinary course of
business, without notice or a hearing.  

The court also concluded that the debtor was not entitled to
recover the payments under Oregon law as mistaken payments.  The
court found that although the debtor made the payments by
mistake, they were not recoverable because Oregon law does not
permit recovery when the payee has changed its position in
reliance on the mistaken payment.  
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